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E. O. 11652: N/A 
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SUBJECT: FINANCE MINISTER OPTIMISTIC 

1 . DURING MY FAREWILL CALL ON HIM APRIL 28, MINISTER SERGIO DE 
CASTRO REFLECTED SAME OPTIMISM THAT CHARACTERIZED PRESIDENTS 
SPEECH SAME EVENING (SEPTEL). DE CASTRO CHARACTERIZED THE TAX 
AND SALARY RELIEF SOON TO BE GRANTED AS BENEFITS LONG FELT TO 
BE NECESSARY BUT POSTPONED BECAUSE OF MONETARY AND FISCAL 
STRINGENCIES. WITH ITS PESO BUDGET NOW IN BALANCE, THE GOC COULD 
AFFORD TO LIGHTEN THE BURDEN ON THE PROFESSIONAL AND OTHER 
CLASSES. 

2. DE CASTRO COMMENTED WITH PRIDE ON INCREASINGLY EFFECTIVE 
CHILEAN SOCIAL PROGRAMS, INCLUDING DRAMATIC REDUCTION IN INFANT 
MORTALITY. HE FLATLY DENIED THAT GOC HAD ANY INTENTION OF 
REVALUATING PESO AGAIN. RATHER, IT WILL CONTINUE TO DEVALUE 

AT RATE CORRESPONDING TO INFLATION RATE. FIGHT AGAINST 
INFLATION WILL CONTINUE, HE CONCLUDED, AS BEFORE. 
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